2016 Annual Report
British Columbia
Turkey Association
and
British Columbia
Turkey Marketing Board

March 2, 2017
Sheraton Vancouver Wall Centre
Vancouver, B.C.

BRITISH COLUMBIA TURKEY ASSOCIATION
and the
BRITISH COLUMBIA TURKEY MARKETING BOARD
2016 ANNUAL GENERAL MEETING
MARCH 2, 2017
AGENDA
Registration

1.

Call to Order

Opening Remarks

Minutes of 2015 Annual Meeting

Pages 1 - 3

Business Arising from above Minutes

2.

British Columbia Turkey Marketing Board









3.

Board Chairman’s Report
General Manager’s Report
TFC Director’s Report
TFC Presentation
Financial Statements
Appointment of Auditors
Election
Any Other Board Business

Page 5
Pages 7 - 8
Pages 9 - 10
Pages 11 - 22

British Columbia Turkey Association










President’s Report
Treasurer’s Report
Financial Statements
Budget
Appointment of Auditors
Elections
BC Poultry Association
SPFG Annual Report
Any Other Association Business

Adjournment

Page 23
Page 25
Pages 27 - 36
Page 37

Pages 39 - 40
Pages 41 - 42

MINUTES OF THE B.C.TURKEY ASSOCIATION AND THE B.C.TURKEY MARKETING BOARD 2015 ANNUAL MEETING
HELD AT WESTIN BAYSHORE, VANCOUVER, BC ON MARCH 10, 2016

There were 66 people in attendance, 22 were registered growers.
The meeting was called to order at 10:35 am with the Association President, Steve Heppell, welcoming representatives
from banks, feed companies, processors, and guests as well as attending growers.
MINUTES OF MARCH 12, 2015 AGM
The minutes of the Annual Meeting of the B.C. Turkey Association and the B.C. Turkey Marketing Board held March 12,
2015 were adopted as circulated on a motion by Mr. John Janzen, (Midwest Farms Ltd.) and seconded by Mr. Derek
Edwards (Edwards Turkey Farms Ltd.). Carried
BUSINESS ARISING FROM ABOVE MINUTES
None
BRITISH COLUMBIA TURKEY MARKETING BOARD
Board Chairman’s Report
The Board Chairman’s report was highlighted by Phil Hochstein.
General Manager’s Report
The General Manager’s Report was highlighted by Michel Benoit. Mr. Benoit also reviewed the 2016-2017 Strategic Plan.
TFC Director’s Report
The TFC Director’s Report was highlighted by Shawn Heppell.
Following the reading of these three reports, Mr. Trevor Allen (SkyeHi Farms) moved and Mr. Dan Kampen (Double D
Farms Ltd.) seconded a motion to accept all three reports. Carried
TFC Presentations
At this time Mr. Shawn Heppell introduced Mr. Mark Davies, TFC Chair. Mr. Davies reported on:
- Supply & Disappearance of Turkey Meat – annual from 2011 to 2015
- 2015 Stocks
- Annual Production – Canada & United States
- Domestic Disappearance & Imports
- New National Brand initiative
Mr. Davies congratulated the growers on their respective 65th and 50th anniversaries of the industry and having the
foresight to allow marketing boards to be formed.
Following the TFC presentation Mr. Shawn Heppell thanked Mr. Davies for the informative presentation and for taking
the time to attend BC’s meeting.
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MINUTES OF THE B.C.TURKEY ASSOCIATION AND THE B.C.TURKEY MARKETING BOARD 2015 ANNUAL MEETING
HELD AT WESTIN BAYSHORE, VANCOUVER, BC ON MARCH 10, 2016

At this time Mr. Shawn Heppell introduced Mr. Phil Boyd, TFC Executive Director. Mr. Boyd reported on:
- Trans-Pacific Partnership - Tariffs
- Tariff Rate Quota (TRQ) – 3.5 M kg phased in at 583,000 over 6 years
- 2.3% whole bird converted to breast meat is in actuality 4.45% of what was put on the table for turkey
- New Rules on TRQ administration
- If not all parties ratify the agreement in the first 60 days, then in 2 years, at least 6 parties whose GDP account
for 85% must be in agreement to have it ratified.
Following this presentation, Mr. Shawn Heppell thanked Mr. Boyd for providing the meeting with an update on the TPP.
BTCMB Financial Statements
Mr. Shawn Heppell presented the Auditor’s Report, Balance Sheet and Statement of Revenue and Expenditures for the
year ended December 31, 2015.
Following the presentation, Mr. Garnet Etsell (Coligny Hill Farms Ltd.) moved and Mr. Les Burm (Forestry Turkey Farm
Ltd.) seconded a motion to adopt the Financial Statements as presented. Carried
Budget
Mr. Shawn Heppell presented the budget for the BC Turkey Marketing Board for the 2016 fiscal year.

BCTMB Elections
The Board Chair turned the election process over to the Returning Officer, Mrs. Heather Carriere.
Board Member: Mrs. Carriere advised that only one nomination had been received to fill the position of Board Member
that of Mr. Les Burm and therefore Mr. Les Burm was elected by acclamation to the position of Board Member for a
three year term.
Mrs. Carriere turned the meeting over to Mr. Phil Hochstein.
Mr. Hochstein thanked Mrs. Carriere.
Any Other Board Business: - None
Presentation
Mr. Les Burm presented Mr. Shawn Heppell with a gift in thanks for all the years that he has represented British
Columbia at the TFC Board as Director and Executive Director as he has decided to step down at the end of this month.
Mr. Heppell gave a heartfelt response.
Mr. Hochstein thanked Mr. Burm and turned the meeting over to Association President, Mr. Steve Heppell.
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MINUTES OF THE B.C.TURKEY ASSOCIATION AND THE B.C.TURKEY MARKETING BOARD 2015 ANNUAL MEETING
HELD AT WESTIN BAYSHORE, VANCOUVER, BC ON MARCH 10, 2016
B.C. TURKEY ASSCOCIATION
President’s Report
The B.C. Turkey Association President’s report was read by Mr. Steve Heppell. Following the reading of this report,
Mr. John Janzen (Midwest Farms Ltd.) moved and Mr. Steven Redekop (#428787 BC Ltd.) seconded a motion to accept
this report. Carried
Reviewed Financial Statements
Mr. Steven Redekop presented the Auditor’s Report, Statements of Financial Position, Operations, Changes in Net
Assets, Cash Flows and the Notes to the Financial Statements for the year ended December 31, 2015. Following
discussion, Mr. Garnet Etsell (Coligny Hill Farms Ltd.) moved and Mr. Derek Edwards (Edwards Turkey Farm Ltd.)
seconded a motion to accept the Financial Statements as presented. Carried
Budget
The B.C. Turkey Association 2016 budget was presented by the Secretary-Treasurer, Mr. Steven Redekop.
On a motion by Mr. Rick Andrew (Andrew Turkey Farm Ltd.), seconded by Mr. Vic Redekop (North Bluff Farms Inc.)
the budget was accepted as presented. Carried
Election of Association Directors
The Association President turned the election process over to the Returning Officer, Mrs. Heather Carriere.
The Returning Officer advised that there were three positions vacant for directors of the B.C. Turkey Association for a
two year term for three registered growers. The Nominating Committee presented nominations for Messrs. Derek
Edwards, James Krahn and Steve Heppell.
The Returning Officer then called for nominations from the floor. There being no further nominations, the Returning
Officer declared Messrs. Derek Edwards, James Krahn and Steve Heppell elected by acclamation to the BC Turkey
Association Directorship for a term of two years.
Mrs. Carriere turned the meeting over to Association President, Steve Heppell.
Any other Association Business - None
ADJOURNMENT
There being no further business on a motion by Mr. Vic Redekop (North Bluff Farms Inc.) the meeting was adjourned at
11:45 am.
Prepared by:

Approved by:

Susan Mallory, Secretary BCTA

Steve Heppell, President BCTA

_________________________________
Nancy Sampson, Administration BCTMB

Phil Hochstein, Chair BCTMB
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BRITISH COLUMBIA TURKEY MARKETING BOARD
CHAIR’S REPORT
To the 2016 Annual General Meeting

Ladies, Gentlemen, Guests and Turkey Producers:
On behalf of the Board and staff welcome to the 2016 annual general meeting of the BC Turkey Marketing Board.
I have been the chair of the Marketing Board for a little over a year and I want to thank everyone for their patience and
assistance in helping me learn about the turkey industry. One of the key things I have learned about your industry in my
short time is that what may appear straightforward initially, is far more complex once you delve into the issue. So first
impressions can be misleading.
I do know that your industry is well represented at many tables both provincially and nationally. FIRB, COMB, Turkey
Farmers of Canada are just some of the groups the Board meets with regularly. We meet often and have good working
relationships with the processing sector. In fact, talking to other board chairs, our relationship with our processing group
should be the envy of the others.
A couple of things stood out this year. First, after many years on the job Jim Collins who headed up the Farm Industry
Review Board retired. His history and encyclopedic knowledge of supply management will be missed. The Board took
time to educate Kirsten Pedersen, the new Executive Director of FIRB, on how the industry operates including tours of a
number of producers' operations. FIRB plays an important role in the business and the Board wanted to ensure the
continued understanding of how it operates.
A unique event this year was the 50th anniversary of the Turkey Marketing Board. The Board hosted a lunch where a
number of the founders of the organization and of supply management spoke about the challenges they faced within
the industry. Those earlier years were a struggle. It took perseverance and dedication by a few determined producers to
create the industry you all enjoy today.
One of the major issues facing the industry is the lack of growth. Our allocation is either flat or shrinking. We are all
aware of the demographics and the cultural changes that are impacting the demand for turkey products in British
Columbia. The Board is considering a number of initiatives that will help introduce our products into non traditional
markets. In addition BC is leading the work within the TFC to review how provincial allocations are determined to ensure
it remains fair to growers across the country especially British Columbia.
Finally, I would like to acknowledge my fellow Board members. Vic Redekop, Shawn Heppell and Les Burm commit a
tremendous amount of time and energy to their duties. They are thoughtful, reasonable and always well intentioned in
their decision making on behalf of the industry. Also I want to commend the staff, Michel Benoit, Nancy Sampson and
Susan Mallory for their hard work and dedication to the Board and the industry as a whole. The turkey industry is lucky
to have them.
Respectfully submitted,
Philip Hochstein
Chair
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BRITISH COLUMBIA TURKEY MARKETING BOARD
GENERAL MANAGER’S REPORT
To the 2016 Annual General Meeting

Welcome to our AGM. It is a pleasure for me to share my report with you today.

Turkey Economics:
2016 will not be remembered as a very good year in the Canadian Turkey Market Industry. Our allocation dropped from
93.6% in September of 2015 when we received a one-time Further Processing allocation boost due to a shortage of
product in the marketplace to a low of 89.3% in June 2016 when we faced record high inventories of Whole Bird.
Preliminary allocation for the 2017/2018 control period remains at 89.3% at this time. The allocation will be reviewed
between when this report was written and our AGM, so we will have an update for you at that time.
In addition to a lower production figure, grower margins in 2016 were the lowest we have seen since 2013 and they
were below average in all three categories (Broilers, Hens and Toms). By December 2016, margins were starting to creep
up again as an abundant supply of feed wheat started to hit the market. We hope these increases in margins will remain
in place and growers can again reach average margins when delivering their products.
As I mentioned earlier, we had record high inventories of Whole Birds in 2016. It was the first time that Whole Bird
inventories were above 50 million kilograms. The significant production cut in Whole Bird in 2016 and 2017 should
reduce these levels and we should once again see a slight increase in allocation once the inventories are back to normal
levels. Consumption of Whole Bird in 2015 was severely impacted by a lack of featuring and loss leaders at the retail
outlets but this trend has been reversed somewhat in 2016 and we are seeing a return to historical consumption as a
result. The question without an answer at this time is “Can we predict featuring volumes sold as loss leaders in the
future?” as this has been seen to be as one of the biggest impacts on turkey production in the country.
Over the long term, there is consensus among many in the industry that we will continue to see reductions in Whole
Bird production while the further processing sector will continue to grow and continue to develop new products for the
marketplace.
The Board continues to work with all stakeholders to improve conditions for all involved in the BC turkey industry
through these difficult times.

Organic Turkey Production
Last year, the Board categorized the Organic Turkey Industry as an enigma for all involved.
Extremely high feed prices, disease outbreaks, difficulties in product sizing continue to make it very difficult to truly
evaluate the demand and potential for this sector. The Board undertook discussions with growers and the processor to
develop a better pricing model but there is a lack of data with regards to production costs and appropriate margins for
this higher risk commodity. The Board asked a number of consultants and industry nutritionists to see if there was any
production cost data available in other parts of North America but they were unable to find any worthwhile information
to help us develop a Cost of Production model using standards that are similar to what is expected of Organic Turkey
Growers in Canada

Industry Committees
The Board continues to work with the other poultry Boards and their Associations on the topic of Mandatory Avian
Influenza Insurance. After waiting for a long period of time to receive updated compensation formulas from the CFIA,
the steering committee decided to focus its attention on the costs of cleaning and disinfection (C&D). C&D processes,
the timing and cost involved can impact the return of orderly marketing for all poultry growers/producers in the
Province. The question the industry needs to answer in the first part of 2017 is: Does making the requirement for
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growers to hold AI insurance to cover the cost of C&D help the industry to speed up the return of orderly marketing in
the Province? Does the cost of making insurance mandatory outweigh the needs of the industry to return to orderly
marketing? It was estimated that the cost to poultry processors alone was over $500,000 in loss sales per week due to
an inability to export product during the most recent AI outbreak in BC. This does not include the loss of revenue that
some growers experienced in other sectors due to reduced production related to their inability to export product
outside the country.
Last year we reported that we were also working with all the other Boards and Commissions to develop an
administrative penalty system. So far, we have developed a draft framework for a penalty system that is being reviewed
by the Ministry of Agriculture.
The Board and representatives from the 6 processor/brokers in the Province continue to meet four times per year. All
parties involved continue to support the current pricing system. We truly appreciate the input and participation from
the representatives in those meetings and by working together we believe that we are creating a strong industry for all
our stakeholders.

Value Chain
The TFC is currently reviewing the revised code of practice and is ensuring that their On Farm Food Safety and Flock Care
programs standards are up to the codes recommendations.
The TFC created and successfully launched the new recipe and nutrition portion of our website. This new and improved
section has been receiving great reviews from all of those who have visited the site over the last 6 months. Our New
Marketing logo is currently being used in all of our new creative and by this summer the corporate logo will no longer be
used in our marketing campaigns as we will have new creative coming on-stream by that time.
In 2016, we celebrated our 50th Anniversary as a Board. Our lunch reception was well attended. We had growers,
Members of other Boards, Members of the BC legislature as well as Ministry Staff. It was also a pleasure to see retired
Board Members, Growers and Staff come out and spend a few hours to hear old stories and to celebrate all the
achievements we have accomplished over these many years.

Conclusion
I would like to take this opportunity to recognise the work provided by Nancy Sampson and Susan Mallory over this past
year and to thank them for their efforts and support. Their expertise and level of commitment make it easier to
accomplish things for everyone involved and as a result of this, we continue to operate in a three person office despite
the increasing programs and workload being brought upon us every year.
I also appreciate the opportunity to work with the Board, Growers, Processors and other stakeholders across the
industry. This is a truly wonderful group of people to work with. We strive to work together to improve conditions and
we tackle issues with a common goal which is to continue to make the industry better.
Thank you!
Respectfully submitted
Michel Benoit
General Manager
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BRITISH COLUMBIA TURKEY MARKETING BOARD
TFC DIRECTOR’S REPORT
To the 2016 Annual General Meeting

Ladies and Gentlemen, honored guests and fellow growers, thank you for taking the time to be here today to receive
this report and support our industry. In 2016, it became my privilege to become BC’s director to the board of the Turkey
Farmers of Canada. I was honored to take the place of Shawn Heppell who has served the turkey industry of this
province with distinction for many years as director at TFC. At the very onset of this report I would like to recognize and
thank both Shawn and our Board manager Michel Benoit for their active support as I familiarized myself with my new
role.

Market Update
Turkey stocks throughout 2016 were stubbornly high, experiencing some record highs. Preliminary storage stocks as of
Jan 1st, 2017, were 23.3 M kg, 4.4 M kg higher than a year earlier with whole turkey stocks at 12.3 M kg, 2.6 M kg higher
than the previous year, breast meat stocks were at 3.2 M kg, some 2.4 M kg higher than the year previous. Production
during 2016 was an all-time high of 183.2 M kg, 12.2 M kg higher than a year earlier. Domestic disappearance in 2016
was 156.3 M kg, 6.0 M kg higher than a year earlier.
In June 2016, because of the exceptionally high storage stocks of whole turkey (WB), the TFC directors chose to
substantially reduce the whole turkey allocations, the effect of the reduction will begin to broadly manifest itself in the
early part of 2017. Additionally, the TFC Board continues to monitor the turkey stocks bound for the expanding further
processing (FP) market, which continues to make steady gains, year over year. However, as the American turkey market
stabilizes and recovers following their AI epidemic of 2015, it will be necessary for TFC to remain vigilant as some
adjustment of the domestic FP market may be required.
In summary, the upcoming year portends to be a year of adjustment as the turkey market re-balances supply and
demand, particularly, but not exclusively in the whole bird sector.
In 2016, TFC was also pleased to introduce Canadian Turkey, an all-new brand initiative designed to highlight the
nutritious, premium quality turkey meat Canadian farmers provide for consumers. To provide even more information to
consumers, TFC launched a new consumer website, which features recipes, helpful hints and links to our own provincial
board website.

Governance
In June of 2016 a revised and updated National Farm Animal Care Council (NFACC) Code of Practice for the Care and
Handling of Hatching Eggs, Breeders, Chickens, and Turkeys was released. This revision was developed by industry
groups aided by a scientific committee. TFC’s ‘On Farm Programs’ committee continues its process of harmonizing the
code’s requirements and recommendations with its Flock Care Program, the final step being to have a third-party review
to endorse its relevance to consumers.
The directors of TFC determined that, in view of the substantial whole turkey stock, a review of TFC’s allocation process
was in order and to that end they struck a committee to examine and review said process, with primary focus being
transparency and monitoring. The committee consists of a representative from each member organization; your board
has appointed Michel Benoit to serve on this committee.
An arbitration agreement was reached between TFC and TFO regarding the over marketing that had occurred in Ontario
in the last several years, and consequently, both a market reduction and a monetary penalty were imposed on Ontario.

Trade
With the election of Donald Trump, you are undoubtedly aware that the TPP agreement is currently not proceeding. On
January 23rd President Trump signed a presidential memo withdrawing the U.S. from the TPP. This was followed by a
formal letter on January 30th to the other TPP members. As ratification by at least six TPP parties representing 85
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percent of the gross domestic product, which by default must include the U.S., is required, any movement to revive the
TPP in the near term is highly unlikely.
Furthermore, it is also speculated that the NAFTA trade agreements may also be subject to some form of scrutiny and
perhaps revision. The CETA negotiations have been completed and are moving forward as expected with partial
implementation likely starting by July 1, 2017.

Upcoming Year
As stated earlier the upcoming year will see supply being re-balanced with demand, in the past year the TFC Board has
moved decisively to curtail whole bird (WB) production and all indications are that supply will decrease as expected. We
are confident that the further process (FP) market will continue to steadily expand in the longer term; however, due to
the very speedy recovery in the U.S. from AI, breast imports have increased after two years of lower than expected
volume, which is impacting our supply situation.
Turkey Farmers of Canada, along with the poultry industry generally, continues to work with many interest groups to
assure our consumers of the quality and safety of the products that we produce. Concerns continue to be expressed
about antibiotic use and animal welfare. TFC remains engaged with these groups to find common ground in an effort to
satisfy the concerns whilst maintaining adequate tools for efficient and appropriate flock management.
The state of trade negotiations is very uncertain with the ‘globalization’ proponents in some disarray; however, it would
be premature to dismiss them entirely as so much effort has been invested in the negotiations.
In closing I would like to take this opportunity to thank our board staff for the tremendous support they have given me
this past year, their commitment and dedication to the production of quality locally grown BC turkey products make me
proud to be part of our leadership team.
Respectfully Submitted,
Vic Redekop
TFC Director
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KPMG LLP
32575 Simon Avenue
Abbotsford BC V2T 4W6
Canada
Tel (604) 854-2200
Fax (604) 853-2756

INDEPENDENT AUDITORS' REPORT
To the Directors of British Columbia Turkey Marketing Board
We have audited the accompanying financial statements of British Columbia Turkey
Marketing Board, which comprise the statement of financial position as at
December 31, 2016, the statements of operations, changes in net assets and cash flows
for the year then ended, and notes, comprising a summary of significant accounting
policies and other explanatory information.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity.
KPMG Canada provides services to KPMG LLP.
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Page 2
Opinion
In our opinion, the financial statements present fairly, in all material respects, the
financial position of British Columbia Turkey Marketing Board as at December 31, 2016,
and its results of operations and its cash flows for the year then ended in accordance
with Canadian accounting standards for not-for-profit organizations.

Chartered Professional Accountants
February 16, 2017
Abbotsford, Canada
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BRITISH COLUMBIA TURKEY MARKETING BOARD
Statement of Financial Position
December 31, 2016, with comparative information for 2015
2016

2015

Assets
Current assets:
Cash and cash equivalents
Accounts receivable
Investments (note 2)
Restricted investments (note 2)
Prepaid expenses

$

Capital assets (note 3)

375,563
90,705
103,493
750,000
6,963
1,326,724

$

314,648
62,317
105,496
750,000
10,968
1,243,429

16,571

19,375

$ 1,343,295

$ 1,262,804

$

$

Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities (note 4)
Deferred revenue (note 5)

Net assets:
Investment in capital assets
Internally restricted (note 6)
Unrestricted

132,993
132,993

117,539
3,975
121,514

16,571
971,308
222,423
1,210,302

19,375
750,000
371,915
1,141,290

$ 1,343,295

$ 1,262,804

Contingent liabilities (note 7)

See accompanying notes to financial statements.

On behalf of the Board:
Director
Director

14

BRITISH COLUMBIA TURKEY MARKETING BOARD
Statement of Operations
Year ended December 31, 2016, with comparative information for 2015

Revenues:
Levies
Promotions
Interest income
License income
Miscellaneous
Quota lease revenue

2016

2015

$ 1,038,777
47,055
26,855
15,750
4,757
1,133,194

$ 1,016,590
47,055
23,806
15,800
2,976
304,235
1,410,462

469,190
300,435
112,328
73,614
59,114
31,119
29,599
26,066
18,632
4,688
2,356
1,127,141

406,427
293,006
133,998
61,200
42,334
30,239
30,352
25,402
18,281
4,817
2,449
303,191
1,351,696

6,053

58,766

Expenses:
Turkey Farmers of Canada levies
Wages and benefits
Promotion expenses
Per diems
Meetings and conventions
Office supplies
Rent and property costs (note 8)
BCTA producers membership dues (note 8)
Professional fees
Amortization
Bank charges
Quota lease payments

Excess of revenues over expenses before the
undernoted items
Other expenses (income):
Distributed funds
Grower rebate (note 6)
Loss on investments
Research expenses
Grant revenue
AI expenses

(221,308)
132,509
23,384
8,260
(8,260)
2,456
(62,959)

Excess of revenues over expenses

$

See accompanying notes to financial statements.
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69,012

6,926
28,493
(28,579)
1,219
8,059
$

50,707

BRITISH COLUMBIA TURKEY MARKETING BOARD
Statement of Changes in Net Assets
Year ended December 31, 2016, with comparative information for 2015
Internally
Restricted
(note 6)

Investment in
Capital Assets
Net assets,
beginning of year

$

Excess (deficiency)
of revenues over
expenses

$

750,000

(4,688)

Transfer of funds
Net change in
investment in
capital assets
Net assets,
end of year

19,375

$

$

-

Unrestricted

Total
2016

Total
2015

371,915

$ 1,141,290

$ 1,090,583

73,700

69,012

50,707

-

221,308

(221,308)

-

-

1,884

-

(1,884)

-

-

$ 1,210,302

$ 1,141,290

16,571

$

971,308

See accompanying notes to financial statements.
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$

222,423

BRITISH COLUMBIA TURKEY MARKETING BOARD
Statement of Cash Flows
Year ended December 31, 2016, with comparative information for 2015
2016

2015

Cash provided by (used in):
Operations:
Excess of revenues over expenses
Items not involving cash:
Amortization
Loss on investments

$

Changes in non-cash operating working capital:
Accounts receivable
Prepaid expenses
Accounts payable and accrued liabilities
Deferred revenue

Investing:
Increase in investments, net
Purchase of capital assets

Increase in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

$

See accompanying notes to financial statements.
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69,012

$

50,707

4,688
23,384
97,084

4,817
6,926
62,450

(28,388)
4,005
15,454
(3,975)
84,180

(10,877)
(7,222)
12,368
(9,662)
47,057

(21,381)
(1,884)
(23,265)

(24,883)
(4,178)
(29,061)

60,915

17,996

314,648

296,652

375,563

$

314,648

BRITISH COLUMBIA TURKEY MARKETING BOARD
Notes to Financial Statements
Year ended December 31, 2016

Basis of presentation:
British Columbia Turkey Marketing Board (the "Board") is authorized under the Natural Products
Marketing Board (BC) Act and functions under the British Columbia Turkey Marketing Scheme. The
Board's function includes setting production policy, processing and marketing turkeys within British
Columbia. The Board is a non-profit organization and is not taxable under the Income Tax Act.

1.

Significant accounting policies:
These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The Board’s significant accounting policies are as follows:
(a) Revenue recognition:
The Board follows the deferral method of accounting for contributions which include levies
and other revenues. Contributions for specific purposes or programs are deferred and
subsequently recognized as revenue at the time the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the
amounts can be reasonably estimated and collection is reasonably assured.
(b) Capital Assets:
Capital assets are recorded at cost. Contributed capital assets are recorded at fair value at
the date of contribution. Repairs and maintenance costs are charged to expense.
Betterments which extend the estimated life or improve the service potential of an asset
are capitalized. When a capital asset no longer contributes to the Board's ability to provide
services, its carrying amount is written down to its residual value.
Amortization is calculated on a declining balance basis at the following rates:

Asset

Rate

Furniture and fixtures
Computer software
Leasehold improvements

20%
50%
30%
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BRITISH COLUMBIA TURKEY MARKETING BOARD
Notes to Financial Statements (continued)
Year ended December 31, 2016

1.

Significant accounting policies (continued):
(c) Use of estimates:
The preparation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Actual results could differ from those
estimates.
(d) Financial instruments:
Financial instruments are recorded at fair value on initial recognition. Freestanding
derivative instruments that are not in a qualifying hedging relationship and equity
instruments that are quoted in an active market are subsequently measured at fair value.
All other financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value. The Board has elected to
carry any such financial instruments at fair value.
Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.
Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the Board
determines if there is a significant adverse change in the expected amount or timing of
future cash flows from the financial asset. If there is a significant adverse change in the
expected cash flows, the carrying value of the financial asset is reduced to the highest of
the present value of the expected cash flows, the amount that could be realized from
selling the financial asset or the amount the Board expects to realize by exercising its right
to any collateral. If events and circumstances reverse in a future year, an impairment loss
will be reversed to the extent of the improvement, not exceeding the initial carrying value.
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BRITISH COLUMBIA TURKEY MARKETING BOARD
Notes to Financial Statements (continued)
Year ended December 31, 2016

2.

Investments:
2016
Cost
Investments
Internally restricted amounts

$

Unrestricted investments

$

Market

869,610 $
(750,000)
119,610

2015

$

Cost

853,493 $
(750,000)
103,493

$

Market

856,669 $
(750,000)
106,669

$

855,496
(750,000)
105,496

The Board has internally restricted $750,000 of investments for self insurance. The investments
have interest rates ranging between 1.9% and 6.9% and mature between December 2019 to
June 2033.

3.

Capital assets:

Cost
Furniture and fixtures
Computer software
Leasehold improvements

4.

2016
Net book
value

Accumulated
amortization

2015
Net book
value

$

154,600
21,633
40,122

$

139,977
21,221
38,586

$

14,623
412
1,536

$

17,695
824
856

$

216,355

$

199,784

$

16,571

$

19,375

Accounts payable and accrued liabilities:
Included in accounts payable and accrued liabilities are government remittances payable of
$6,121 (2015 - $13,339), which includes amounts payable for GST and payroll related taxes.
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BRITISH COLUMBIA TURKEY MARKETING BOARD
Notes to Financial Statements (continued)
Year ended December 31, 2016

5.

Deferred revenue:
Deferred revenue relates to unspent externally restricted grants for a specific program at year
end.
2016
Balance, beginning of year
Grants received
Amount recognized as revenue in the year

$

$

6.

3,975
4,285
(8,260)
-

2015
$

13,637
18,917
(28,579)

$

3,975

Internally restricted:
2016
Reserve for self-insurance
Liquidated damages fund

2015

750,000
221,308

750,000
-

971,308

750,000

The goal of the Board is to have three months of operating expenses along with $750,000 for
self-insurance in case of any disease issue that may affect the turkey industry in the province.
In the year, the Board was in excess of these amounts and paid a rebate to growers of
$132,509 from the Unrestricted fund.

7.

Contingent liabilities:
The Board has estimated liquidated damages for the 2015/2016 quota year to be NIL. The final
liability for the 2016/2017 quota year will be based on actual production up to the end of the
quota year and will be recorded at that time.
The Board has issued an irrevocable letter of credit in favour of the Turkey Farmers of Canada
in the amount of $96,785 (2015 - $96,785) expiring November 2017. The letter of credit
automatically renews every November.
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BRITISH COLUMBIA TURKEY MARKETING BOARD
Notes to Financial Statements (continued)
Year ended December 31, 2016

8.

Economic interest - British Columbia Turkey Association:
The Board has the discretion to fund the British Columbia Turkey Association (the
"Association") as set by the Natural Products Marketing (BC) Act. Accordingly, a large portion of
the Association's funding is derived from the Board. As both the Board and the Association
have objectives in common, the funding of the Association's objectives is expected to continue
for the foreseeable future.
During the year, the Board made rental payments of $24,000 (2015 - $24,000) and producers
membership dues payments of $26,066 (2015 - $25,402) to the Association. The rental
payments are based on the fair value of rent for similar facilities at the time the multi-year lease
was entered into. The producers membership dues are based on provincial turkey production.
The Board collects levies from turkey producers and pays the dues on behalf of the turkey
producers to the Association.

9.

Financial risks:
(a) Liquidity risk:

Liquidity risk is the risk that the Board will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Board manages its liquidity risk by monitoring its
operating requirements. The Board prepares budget and cash forecasts to ensure it has
sufficient funds to fulfill its obligations.
(b) Credit risk:
Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Board deals with creditworthy counterparties to mitigate
the risk of financial loss from defaults. The Board monitors the credit risk of customers
through credit rating reviews.
(c) Interest rate risk:
The Board's fixed income securities are subject to the risk that the values of the
investments will fluctuate due to changes in market interest rates.
There has been no change to the risk exposures from 2015.
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BRITISH COLUMBIA TURKEY ASSOCIATION
PRESIDENT’S REPORT
To the 2016 Annual General Meeting

Ladies and Gentlemen, Honored Guests and Fellow Growers,
I would like to welcome you all to our AGM again this year. The conference has several guest speakers on a variety of
topics for you to learn from and enjoy. I hope you take advantage of these workshops as this will also give you great
opportunity to network with fellow farmers from all the poultry industries. I’d like to thank James Krahn and Susan
Mallory as well as the organizing committee for all the work they have done to put this event together.
2016 was definitely a memorable year, as the US election brought us more entertainment and topics for conversation
than we wanted or needed. This year the poultry industry was quiet in comparison, and we were happy for that!
I want to acknowledge the Poultry Association on its continued work with the AI file. The big project has been
emergency response preparedness. Our goal is to have birds down within 24 hours of a positive diagnosis. We have
been working closely with CFIA to assist them with industry people to achieve this response time. It is encouraging that
CFIA wants to have us involved and part of the process, realizing that we need each other. I am thankful for those in the
BC Ministry of Agriculture who have been closely involved as well.
In May, we had a large “on farm” training day for the destruction team and the bio-con team. Everyone that
participated got first-hand experience with the process of what it takes to get workers on and off an affected farm. In
December we had another live training day on John Janzen’s farm for the destruction team. This team is comprised of
mainly feed industry reps, and they are now trained for an AI outbreak and ready to go at a moment’s notice. Through
these two training sessions, with CFIA, industry has a better understanding and we are well prepared to be the first
responders when the need arises.
I want to thank everyone who took part in the charity golf tournament in September and the sponsors who helped raise
$57,000 for Union Gospel Mission. It was encouraging to have a rep from UGM at the golf tournament where he shared
his experience and transformation of his life through this organization. We have committed to supply UGM with all the
eggs and turkey products needed throughout the year. I feel proud to be a part of an industry that supports such a solid
organization; one that cares for those that suffer from addiction and homelessness.
I would like to thank my fellow association directors, Steve Redekop, Stan Thiessen, Derek Edwards and James Krahn for
all the time and effort they put in to serve the turkey growers. I’d also like to thank our staff, Susan, Nancy, and Michel,
for all the hard work they do. It has been a pleasure and honor to serve you as association president this year.

Respectfully submitted,
Steve Heppell
Association President
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BRITISH COLUMBIA TURKEY ASSOCIATION
TREASURER’S REPORT
To the 2016 Annual General Meeting

The Statement of Financial Position
Assets:
Total assets for the fiscal year ended December 31, 2016 increased by $3,464 to $224,599 from $221,135 in 2015. The
reason for the change is as follows:
1. Cash:
In 2016 cash increased by $5,881 to $91,852 from $85,971 in 2015. The increase in the cash position of the
BCTA was due the operating cash profit of $6,238 for 2016. The change in cash position is further illustrated in
the Statement of Cash Flows.
2. Capital Assets:
Total capital assets decreased by $3,073 to $73,763 in 2016. The decrease is the result of 2016 amortization
expense.
Liabilities:
Total liabilities for the fiscal year ended December 31, 2016 was $1,892, an increase of $98 from $1,794 in 2015.
Net Assets:
Net Assets increased by $3,366 for the fiscal year ended December 31, 2016. The increase is equal to the excess of
revenue over expenses for the same fiscal period as noted on the Statement of Operations.

Statement of Operations
Total revenue for the fiscal year ended December 31, 2016 was $50,471, a slight decrease of $365 in comparison with
prior year.
Total operating expenses for the fiscal year was $51,413, a decrease of $1,276 from $52,689 in 2015. The main reason
for the change is as follows:
1. The BC Poultry Association annual fee in 2016 was $15,446 a decrease of $3,379 from $18,825 in 2015. The
reason for the decrease was that the BC Poultry Association utilized their surplus funds into their 2016 budget,
which reduced the 2016 budget, which our annual fee is based on.
2. Advertising and promotion increased by $2,500 for a total of $7,500 in 2016. The reason for the increase was
that BCTA increased the funds paid to the Poultry in Motion trailer.
Total Golf tournament position for 2016 was income of $4,308 in 2016. In 2016 the Golf Tournament raised total funds
of $70,794 and increase of $10,759 from 2015. Expenses for the tournament decreased by $2,523 in 2016 to a total of
$13,638, resulting in total proceeds of $57,156 in 2016. BCTA’s allocation of the proceeds was $28,578 of which $24,270
was donated to UGM in 2016. The remaining $4,308 was added to the BCTA UGM fund, which represents the
accumulative proceeds of the Golf tournament less donations to the UGM. The UGM fund at the end of 2016 totalled
$22,453 and is to be donated to UGM in future years. The Golf tournament is further illustrated in Note 7 of the
financial statements.
Steven Redekop
Treasurer
BC Turkey Association
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Financial Statements of

BRITISH COLUMBIA TURKEY
ASSOCIATION
Year ended December 31, 2016
(Unaudited)
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KPMG LLP
32575 Simon Avenue
Abbotsford BC V2T 4W6
Canada
Telephone (604) 854-2200
Fax (604) 853-2756

REVIEW ENGAGEMENT REPORT
To the Directors of British Columbia Turkey Association
We have reviewed the statement of financial position of British Columbia Turkey
Association as at December 31, 2016 and the statements of operations, changes
in net assets and cash flows for the year then ended. Our review was made in
accordance with Canadian generally accepted standards for review
engagements and, accordingly, consisted primarily of enquiry, analytical
procedures and discussion related to information supplied to us by the
Association.
A review does not constitute an audit and, consequently, we do not express an
audit opinion on these financial statements.
Based on our review, nothing has come to our attention that causes us to believe
that these financial statements are not, in all material respects, in accordance
with Canadian accounting standards for not-for-profit organizations.

Chartered Professional Accountants
February 14, 2017
Abbotsford, Canada

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity.
KPMG Canada provides services to KPMG LLP.
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BRITISH COLUMBIA TURKEY ASSOCIATION
Statement of Financial Position
December 31, 2016, with comparative information for 2015
(Unaudited)
2016

2015

Assets
Current assets:
Cash
Term deposit (note 2)
Accounts receivable

$

Capital assets (note 3)
Long-term investment (note 4)

91,852
55,526
3,457
150,835

$

73,763
1

85,971
55,169
3,158
144,298
76,836
1

$

224,599

$

221,135

$

1,892

$

1,794

Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities
Net assets:
Investment in capital assets
Internally restricted (note 6)
Unrestricted

73,763
22,453
126,491
222,707
$

See accompanying notes to financial statements.
Approved by the Directors:
Director
Director
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224,599

76,836
18,145
124,360
219,341
$

221,135

BRITISH COLUMBIA TURKEY ASSOCIATION
Statement of Operations
Year ended December 31, 2016, with comparative information for 2015
(Unaudited)
2016
Revenue:
BCTA producers membership dues (note 5)
Rental income (note 5)
Interest income

$

Expenses:
Advertising and promotion
Amortization
Annual general meeting
BC Poultry Association
Directors - expenses
Directors - per diems
Office and general
Professional fees

26,066
24,000
405
50,471

2015

$

7,500
3,073
15,446
2,344
19,550
1,700
1,800
51,413

Deficiency of revenue over expenses
before the undernoted

5,000
3,202
1,462
18,825
2,825
19,200
375
1,800
52,689

(942)

Golf tournament (note 7)

(1,853)

4,308

Excess (deficiency) of revenue over expenses

$

See accompanying notes to financial statements.
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3,366

25,402
24,000
1,434
50,836

(19,620)
$

(21,473)

BRITISH COLUMBIA TURKEY ASSOCIATION
Statement of Changes in Net Assets
Year ended December 31, 2016, with comparative information for 2015
(Unaudited)
Investment in
capital assets
Net assets, beginning of year

$

Excess (deficiency) of revenue
over expenses

76,836

Internally
restricted

Unrestricted

18,145

$ 124,360

$ 219,341

-

6,439

3,366

$

(3,073)

Total
2016

Total
2015
$ 240,814

(21,473)

Internally imposed
restrictions (note 6)

-

28,578

(28,578)

-

-

Approved expenditures
(note 6)

-

(24,270)

24,270

-

-

$ 126,491

$ 222,707

$ 219,341

Net assets, end of year

$

73,763

$

22,453

See accompanying notes to financial statements.
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BRITISH COLUMBIA TURKEY ASSOCIATION
Statement of Cash Flows
Year ended December 31, 2016, with comparative information for 2015
(Unaudited)
2016

2015

Cash provided by (used in):
Operations:
Excess (deficiency) of revenue over expenses
Item not involving cash:
Amortization
Change in non-cash operating working capital:
Accounts receivable
Accounts payable and accrued liabilities

$

Investing:
Decrease in long-term investment
Increase in term deposit, net
Increase in cash position
Cash position, beginning of year
Cash position, end of year

$

See accompanying notes to financial statements.
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3,366

$

(21,473)

3,073

3,202

(299)
98
6,238

3,411
(6)
(14,866)

(357)

50,000
(436)

5,881

34,698

85,971

51,273

91,852

$

85,971

BRITISH COLUMBIA TURKEY ASSOCIATION
Notes to Financial Statements
Year ended December 31, 2016
(Unaudited)

Basis of presentation:
The British Columbia Turkey Association (the "Association") is organized to provide representation
from the turkey growers to the poultry industry. The Association is incorporated under the Society Act
(British Columbia) and is a not-for-profit organization under the Income Tax Act. Accordingly the
Association is exempt from income taxes provided certain requirements of the Income Tax Act are
met.

1.

Significant accounting policies:
These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The Association's significant accounting policies are as follows:
(a) Revenue recognition:
The Association follows the deferral method of accounting for revenues which include BCTA
producers membership dues, rental income and other revenues. Contributions for specific
purposes or programs are deferred and subsequently recognized as revenue at the time the
related expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amounts can be reasonably estimated and collection is
reasonably assured.
(b) Capital assets:
Capital assets are recorded at cost. Contributed capital assets are recorded at fair value at
the date of contribution. Repairs and maintenance costs are charged to expense.
Betterments which extend the estimated life or improve the service potential of an asset are
capitalized. When a capital asset no longer contributes to the Association's ability to provide
services, its carrying amount is written down to its residual value. Amortization commences
in the month of acquisition and is calculated on a declining balance basis at a rate of 4% for
buildings and capital improvements.
(c) Investments:
The Association measures those investments at cost that are not subject to significant
influence, control or joint control.
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BRITISH COLUMBIA TURKEY ASSOCIATION
Notes to Financial Statements (continued)
Year ended December 31, 2016
(Unaudited)

1.

Significant accounting policies (continued):
(d) Financial instruments:
Financial instruments are recorded at fair value on initial recognition. Freestanding derivative
instruments that are not in a qualifying hedging relationship and equity instruments that are
quoted in an active market are subsequently measured at fair value. All other financial
instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. The Association has not elected to carry any
such financial instruments at fair value.
Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.
Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the
Association determines if there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset. If there is a significant adverse change in
the expected cash flows, the carrying value of the financial asset is reduced to the highest of
the present value of the expected cash flows, the amount that could be realized from selling
the financial asset or the amount the Association expects to realize by exercising its right to
any collateral. If events and circumstances reverse in a future period, an impairment loss will
be reversed to the extent of the improvement, not exceeding the initial carrying value.
(e) Use of estimates:
The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Actual results could differ from those
estimates.

2.

Term deposit:
The Association has a one year cashable guaranteed investment certificate at Bank of Montreal,
with interest at 0.55%; maturing December 20, 2017.
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BRITISH COLUMBIA TURKEY ASSOCIATION
Notes to Financial Statements (continued)
Year ended December 31, 2016
(Unaudited)

3.

Capital assets:

Cost
Buildings

4.

$

151,962

Accumulated
amortization
$

78,199

2016

2015

Net book
value

Net book
value

$

73,763

$

76,836

Long-term investment:
The Association holds 100 common shares of BC Poultry Captive Insurance Company Inc., a
privately owned company. BC Poultry Captive Insurance Company Inc. is an insurance company
incorporated by the BC Poultry Industry to provide supply managed poultry farmers in BC with
insurance policies against Avian Influenza.
The investment in the BC Poultry Captive Insurance Company Inc. is broken out as follows:
2016
100 Class D Common shares

5.

$

1

2015
$

1

Economic dependence - British Columbia Turkey Marketing Board:
A substantial amount of the Association's revenue, both rental and BCTA producers membership
dues income is derived from the British Columbia Turkey Marketing Board (the "Board"). The
rental income of $24,000 (2015 - $24,000) is based on the fair market value of rent for similar
facilities at the time the multi-year lease was entered into. The BCTA producers membership
dues of $26,066 (2015 - $25,402) is based on provincial turkey production. The Board collects
levies from turkey producers and pays these dues on behalf of the turkey producers to the
Association.
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BRITISH COLUMBIA TURKEY ASSOCIATION
Notes to Financial Statements (continued)
Year ended December 31, 2016
(Unaudited)

6.

Internally restricted:
During the year, the Board or Directors restricted $28,578 (2015 - $21,937) for future donations
to the Union Gospel Mission ("UGM") and spent $24,270 (2015 - $41,557) on donations to UGM.

7.

Golf tournament:
The Association hosts an annual charity golf tournament in conjunction with the BC Egg
Producers' Association ("Egg Producers"). Net proceeds from the golf tournament are split 50 /
50 with the Egg Producers. The Association's proceeds are used in the following year to provide
funding for the donation of turkeys to the Union Gospel Mission ("UGM").
Golf tournament proceeds:

2016

Revenue
Expenses

$

Allocation of net proceeds:
BC Egg Producers' Association
BC Turkey Association

Current year:
BC Turkey Association - net proceeds
Donations to UGM
$

8.

2015

70,794 $
(13,638)
57,156

60,035
(16,161)
43,874

(28,578)
(28,578)
-

(21,937)
(21,937)
-

28,578
(24,270)

21,937
(41,557)

4,308

$

(19,620)

Liquidity risk:
Liquidity risk is the risk that the Association will be unable to fulfill its obligations on a timely basis
or at a reasonable cost.The Association manages its liquidity risk by monitoring its operating
requirements. The Association prepares budget to ensure it has sufficient funds to fulfill its
obligations. There has been no change to the risk exposures from 2015.
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BC TURKEY ASSOCIATION
Budget
Year ended December 31, 2017
(Unaudited)

Revenue
25,457
26,400
360
52,216

BCTA Membership Dues
Rental Income
Interest

Expenses
AGM & Grower Meetings
Amortization
Bank Charges
BC Poultry Association
Directors' Expense
Directors' Per Diems
Discretionary Expense (Sponsorship & Grower Education)
Miscellaneous
Professional Fees
Payroll
WCB

2,951
325
18,759
2,872
18,750
6,400
2,800
928
23
53,806

EXCESS (DEFICIT) OF REVENUE OVER EXPENDITURES
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-1,590
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BC Poultry Association
2016 Summary of Key Initiatives

The BC Poultry Association (BCPA) represents the regulated BC poultry associations (chicken,
turkey, egg, and hatching egg producers) on common issues that strengthen and improves the
well-being of regulated poultry farmers. Each association appoints their president and one
director to the BCPA; both have voting rights. In addition, each poultry board and commission
appoints one of their directors (non-voting) to the BCPA.
Key activities and projects for 2016
1. A Strategic Plan was developed that outlines the roles and responsibilities of the BCPA.
2. Initiated an AI poultry surveillance project
3. Sharmain Bennie was appointed the Acting Chair of the BCPA’s Biosecurity Committee
replacing Jake Esau.
4. At the April AGM, Steve Heppell became the Acting President replacing Ray Nickel.
5. An AI field training day was held in May in collaboration with CFIA and the BC Ministry
of Agriculture (AGRI). The facilitator wrote a follow-up report with recommendations for
CFIA, AGRI, and industry.
6. Initiated a committee to oversee the development of standard operating practices
(SOPs) for AI
7. Initiated a committee to manage the changing of biosecurity colour status
8. Held an AI emergency operations centre/incident command system half day training
session for producers and allied trade in September. Initiated a project to deliver the
training in the Okanagan and on Vancouver Island.
9. Developed a new expense policy. As of January 1, 2017 during non-outbreak times, the
BCPA will be paying for emergency operations centre (EOC) related expenses.
Previously, the associations, boards and commissions paid these expenses.
10. Held an AI industry workshop in October for producers, staff and allied trade with about
130 in attendance. The key note speakers were from the USA and Mexico.
11. An AI table top was held in December. The focus was on the first twelve hours of an
outbreak. The facilitator wrote a report with a services of recommendations to address
gaps and suggested follow-up action.
12. Approved the poultry industry participating in the BC Agriculture Council’s public trust
project. The BCAC project is an opportunity to develop pan-agricultural unified
responses to attacks on agriculture and to be pro-active in developing agricultural
messaging and education.
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13. The work on developing insurance for avian Influenza was stalled in 2016 because of
CFIA’s review of the compensation formula. The committee is now focusing on cleaning
and disinfection costs.
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Sustainable Poultry Farming Group (SPFG)
2016 Annual Report for Associations

The Sustainable Poultry Farming Group (SPFG) is an industry-led organization that has
representation from BC’s four supply managed poultry sectors – hatching eggs, broilers, turkeys
and table eggs. SPFG is a committee under the BC Poultry Association (BCPA). SPFG provides
the coordination and the voice for the supply managed poultry sectors to promote sustainable
and environmental farming practices and the implementation of innovative management
technologies. SPFG is poultry farmers and industry working together to proactively address
issues that affect BC’s poultry sector. The SPFG’s focus is the long term sustainability of the BC
poultry sector.
SPFG provided funding for four projects and issued three letters of support in 2016. Total
funding for the year was $27,500.
New projects for 2016
 2016-01 Turkey Manure Fermentation – The project has focused on the aerobic
digestion of broiler manure to use the digestate as a greenhouse fertilizer. The project
expanded to include turkey manure in 2016.
 2016-02 One-day knowledge translation workshop in April 2017 on Wetland Sediment
testing as a Tool for Avian Influenza Virus Surveillance – SPFG provided industry funding
that event organisers could use to trigger funding from other sources.
 2016-06 BCAC’s Public Trust Initiative – A multi-year project to educate the public on
agricultural practices and coordinate public outreach across agriculture.
 2016-07 Development of a Point-of-Care PCR diagnostic platform and assays for the
poultry industry – Phase Two – field trials – A continuation of project 2015-03.
On-going projects from previous years
 2015-01 Genomic Analysis of Wetland Sediment as a Tool for Avian Influenza Virus
Surveillance in Wild Waterfowl – They are in the final stages of preparing a publication;
they will be invited to the next meeting to provide an update in person.
 2015-02 The Development and Commercialization of Aerobic Digestion of Poultry
Manure to Produce Bio-Active Fertilizers - The project focuses on the aerobic digestion
of poultry manure to produce plant fertilizer solutions to be used in greenhouses and
field crops. Their fermentation process utilizes oxygen enhancement and pH control to
minimize nutrient losses due to precipitates and ammonia off-gassing. The use of
oxygen greatly reduces odours and accelerates the process.
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2015-03 Development of a Point-of-Care PCR diagnostic platform and assays for the
poultry industry - The bacterial pathogens: clostridial, ecoli, salmonella - cocci as well
(although not bacterial) are complete and holding. They will move to field trials starting
in January using actual pathogens from barns. They will be comparing their test-fit
results with accredited labs. AI had been split off into its own test. It needs some
tweaking to align with the sediment and live capture study. They should be testing those
samples through late 2016 early 2017. They expect all testing to be complete by March
2017.
2015-07b Reducing Salmonella and Campylobacter contamination of poultry - The goal
of this proposal is to reduce the load of both Campylobacter jejuni and Salmonella
enterica serovar Typhimurium (S. typhimurium) in the digestive tract of chickens. Garlicderived organosulfur compounds will developed to reduce the numbers of broilers
colonized with C. jejuni and Salmonella. Lactobacilli with probiotic activity will be
identified to decrease or reduce the load of C. jejuni and S. typhimurium in the
intestines of chickens.
2015-08 Diatomaceous Earth as a poultry feed supplement – There were some initial
improvements seen with commercial broilers fed Red Lake Diatomaceous Earth at 2%.
By day 36 of the trial the Red Lake Diatomaceous Earth fed birds and the control fed
birds had comparable weights. Trials are continuing.
2015-09 Antibiotic Free Broiler Chicken Production - They have completed four trials
with different parameters; acidifying water to a pH of 4.5 for days 1 to 40; changing
stocking density, changing lighting, and using hydrogen peroxide at different times
during the flock. Early conclusions are that management is a critical component and that
viral health challenges play significant role in performance.
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